
2023 Power Eastern Oregon Economic Development Summit

Sam Kem
Senior Economic Research Analyst
Sam.kem@nrucfc.coop



Macroeconomic Indicators



Real GDP Growth
2.1%

(Q2 2023)

Strong Labor Market
Resilient 

Consumption

Signs of U.S. Economic Resiliency

3.8%
(August Unemployment)

1.7%
(Q2 2023)

Source: U.S. Bureau of Economic Analysis; U.S. Bureau of Labor Statistics



Manufacturing

Leading Economic Index

Industrial Production

Yield Curve Inversion

Consumer Confidence Consumer confidence has been below long-term 
average and erased early summer gains.

Industrial production turned negative in the last 
three months.

Yield curve has inverted for over one year, the 
longest since 1980.

A composite of leading indicators has been on 
declines for months .

Manufacturing has been in contraction and 
struggling for months.

Signs of Upcoming Economic Downturn



Macroeconomic Risk Assessment
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Macroeconomic 
Risks

Government Debt

Energy Price Resurgence Global Downtrend

Banking StressHousehold Debt

Housing Affordability Crisis Higher-for-Longer Rates

Overvalued Equity Market



Inflation: What’s Driving the Last Miles

Source: U.S. Bureau of Labor Statistics

Headline CPI, 3.6%

Core CPI, 4.3%
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8

GROCERY PRICES

0.2%
(FROM JUL-AUG)

GASOLINE PRICES

10.6%
(FROM JUL-AUG)

Risk to Consumer Inflation Expectations



Federal Funds Rate

Higher for Longer 

Actual Target Rate & Forecast

As of 9/13/2023

Source: Bloomberg
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Consumers Pushed to the Edge

Consumer Resilience

Record-High Credit Card Debt

Declining Personal Saving Rate

Least Affordable Housing in Nearly 4 Decades

Real Median Income Lower Than Pre-COVID



Macroeconomic Outlook



Economist Broken Clock

vs.



Team ‘Soft Landing’ on the Rise



Not Our First Time…



Fed Avoided Recession Three Times

Source:  Federal Reserve Bank

Note: Recession dates as defined by the 

National Bureau of Economic Research

0%

2%

4%

6%

8%

10%

12%

14%

16%

18%

20%

1954 1957 1960 1963 1966 1969 1972 1975 1978 1981 1984 1987 1990 1993 1996 1999 2002 2005 2008 2011 2014 2017 2020 2023

Shaded Areas Indicate Recessions Fed Funds Effective Rate

No recessionNo recession

No recession



We Have a Clear Winner…

Right 3 times in nearly 7 decades Right twice a day



We tend to think it’s different this time, 
but it’s usually not that different. 

Recession Outlook



From the Beginning of Hiking Cycle to Recession

12 
Months

27 
Months

36 

Months

Shortest to Recession
1980-81 Cycle

Median to Recession
1988-89 Cycle

Longest to Recession
1977-80 Cycle

18 months
since the start of the current cycle



Oregon Economy



Economic Overview

Inflation

Strong GDP 
Growth

Increased 
Business 

Formation

Benefactor of 
Federal Investment

Volatile 
Economy

Declining 
Labor Force



Declining Labor Force Participation
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Economic Outlook

GDP Growth Expected to Slow to 1.8% in 2023 and 1.2% in 2024

Unemployment Rate Expected to Rise to 3.9% in 2023 and Stay at 3.9% in 2024

Health Care to Lead in Job Gains Between 2023 and 2025

Slow Growth in Good-Producing Sectors 

Sluggish Population Growth, Relying on Net Migration

Source: Oregon Office of Economic Analysis



V ice President

Economic Research

J o h n  S u t e r

Sr . Economic Research 

A naly st

S a m  K e m

ECONOMIC & MARKET WATCH

W E E K L Y  P O D C A S T

Tune in for CFC subject matter experts’ easily digestible perspectives 

on current economic events and topics related to the economy and 
the financial markets.

Listen & subscribe on your preferred podcast service 



Get the latest updates from CFC on key economic indicators 
and the financial markets through Solutions print edition and 
online at www.nrucfc.coop/solutions

S U BS C R I BE  N OW

Eyes on the Economy & 

Financial Feature

B I -W E E K L Y N E W S L E T T E R

Solutions News Bulletin
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